SEVENTEENTH CONGRESS OF THE FEDERATED STATES OF M CRONESI A

FI FTH SPECI AL SESSI ON, 2013
C.B. NO 17-225

A BILL FOR AN ACT

To further amend chapter 6 of title 55 of the Code of the Federated
States of M cronesia, as anmended, by creating a new subchapter XVIII to
establish a revolving fund in order to authorize the state governnents
of the Federated States of Mcronesia to access in advance funds froma
national revolving fund subject to reinbursenent by federal grants from
the United States Governnent that will be nmade available to the state
governnents, appropriating $500, 000 seed noney in the revol ving fund,
and for other purposes.

BE | T ENACTED BY THE CONGRESS OF THE FEDERATED STATES OF M CRONESI A:

1 Section 1. Title 55 of the Code of the Federated States of
2 Mcronesia, as anended, is hereby further anmended by creating a

3 new subchapter XVIII1 under chapter 6 entitled, “Federal G ant

4 Revolving Fund.”

5 Section 2. Title 55 of the Code of the Federated States of
6 Mcronesia, as anmended, is hereby further amended by addi ng a new
7 section 1613 to subchapter XVIII under chapter 6, to read as

8 follows:

9 “Section 1613. There shall be established a revolving
10 fund called the “Federal Grant Revolving Fund.” All
11 nonies in the revolving fund shall not |apse until the
12 revol ving fund term nates pursuant to section 1615.”
13 Section 3. Title 55 of the Code of the Federated States of
14 Mcronesia, as anended, is hereby further anended by addi ng a new
15 section 1614 to subchapter XVII1 under chapter 6, to read as
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foll ows:

“Section 1614. The purpose of the revolving fund is to

provide to the state governnents and the Nati onal

Governnent reliable funding in support of various United

States federal progranms that are extended to the

Federated States of Mcronesia in anticipation of the

avai lability of federal funds fromthe United States

Governnent. The state governnents shall procure tinely

rei mbur senent of funds advanced fromthe revol ving fund.

This provision is in addition to the authority of the

Nati onal Governnent to offsetting of funds pursuant to

section 1618.”

Section 4. Title 55 of the Code of the Federated States of

M cronesia, as anended, is hereby further anmended by addi ng a new

section 1615 to subchapter XVII1 under chapter 6, to read as

foll ows:

“Section 1615. The revolving fund shall w thout need of

any further act by Congress termnate two (2) years from

the date of approval of this act, or by Septenber 30,

2015, whichever cones first. All remining balance in

the revolving fund shall automatically revert to the

General Fund upon term nation of the revolving fund.”

Section 5. Title 55 of the Code of the Federated States of

24 Mcronesia, as anended, is hereby further amended by adding a new

25 section 1616 to subchapter XVIII under chapter 6, to read as
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foll ows:

“Section 1616. The state governnents shall w thout

del ay rei nburse the National Governnment on all anounts

advanced fromthe revolving fund. It is the obligation

of the states to process in a tinely manner the

paperwork, report, and justification on the use, or

proposed use, of federal grant funds. The states shal

expedi tiously address any request for additional

i nformation or justification by the National Governnent

or grantor of federal funds.”

Section 6. Title 55 of the Code of the Federated States of

M cronesia, as anended, is hereby further anmended by addi ng a new

section 1617 to subchapter XVII1 under chapter 6, to read as

foll ows:

“Section 1617. The Secretary of the Departnent of

Fi nance and Admi nistration shall make a report to the

Presi dent and Congress on the status of the revol ving

fund and recomrend action in case of shortage thereof.”

Section 7. Title 55 of the Code of the Federated States of

M cronesia, as anended, is hereby further anmended by addi ng a new

section 1618 to subchapter XVIII1 under chapter 6, to read as

foll ows:

"Section 1618. If any anmount is owed by the state

governnments to the revol ving fund, then the Nati onal

Governnent is entitled to offset such anount owing with
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any funds held by the National Government on behal f of

the state governnents.”

Section 8. Title 55 of the Code of the Federated States of
M cronesia, as anended, is hereby further anmended by addi ng a new
section 1619 to subchapter XVII1 under chapter 6, to read as
fol | ows:

“Section 1619. The Secretary of the Departnent of

Fi nance and Adnmini stration shall recommend to the

President for his approval the necessary guidelines and

procedures in order to give effect to the provisions of

this subchapter.”

Section 9. Appropriation. The anmobunt $500, 000 i s hereby

appropriated into the Federal G ant Revolving Fund fromthe
General Fund of the Federated States of Mcronesia for fiscal year
endi ng Septenber 30, 2013. This anount shall not |apse, except in
accordance with section 1615.

Section 10. Effective date. This act shall be becone | aw

upon approval by the President of the Federated States of

M cronesia or upon its becom ng | aw wi t hout such approval.

Date: 4/17/13 | nt roduced by: /s/ Florencio S. Harper
Fl orencio S. Har per
(by request)
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